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ORIGIN INT-05 
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E.O. 11652: N/A 

TAGS: AFSP EAID ID US 

SUBJECT: PROPOSED AGREEMENT BETWEEN GSI AND USGS COVER- 
ING CONTINUATION GEOLOGIC ADVISORY SERVICES PROJECT 

REF: JAKARTA 1095 AND 3/19 TELCON RICHARDS/DAVIDSON 

1. USGS/W WOULD APPRECIATE EMBASSY AND RICHARDS CHANGING 
SUBJECT DRAFT AGREEMENT AS FOLLOWS: 

- ARTICLE VII, FINANCIAL ARRANGEMENTS. DELETE IN ENTIRE- 
TY SUBSTITUTING FOLLOWING: QUOTE THE TASKS TO BE PERFORMED 
BY THE USGS AS OUTLINED HEREIN SHALL BE CARRIED OUT WITH 
FUNDS PROVIDED BY GSI AS SET FORTH BELOW: (1) THE GSI 
AGREES TO REIMBURSE THE USGS IN UNITED STATES DOLLARS FOR 
ACTUAL COSTS OF LINE ITEMS UNDER COLUMN A OF THE BUDGET 
ESTIMATE (ATTACHMENT 1) WITHIN SIXTY (60) DAYS AFTER RE- 
CEIPT OF THE FINANCIAL STATEMENT AS PROVIDED IN ARTICLE V.2 
HEREIN. (2) THE GSI WILL ADVANCE FUNDS IN INDONESIAN CURR- 
ENCY TO THE AMERICAN EMBASSY, JAKARTA, INDONESIA, IN QUART- 
ERLY INCREMENTS, TO COVER ESTIMATED COSTS OF THE LINE ITEM 
UNDER COLUMN B OF THE BUDGET ESTIMATE (ATTACHMENT 1). THE 
FIRST INCREMENT WILL BE PROVIDED UPON FINAL APPROVAL OF 
THIS AGREEMENT AND SUBSEQUENT QUARTERLY INCREMENTS WILL BE 
MADE BY GSI NOT LATER THAN THIRTY (30) DAYS PRIOR TO THE 
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END OF THE QUARTER FOR WHICH THE PREVIOUS ADVANCE WAS MADE. 
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THE PERTINENT OFFICIALS OF THE GSI AND THE USGS IN INDONES- 
IA SHALL MUTUALLY DETERMINE THE AMOUNTS TO BE ADVANCED IN 
EACH INCREMENT. AS SOON AS POSSIBLE AFTER THE TERMINATION 
OF THIS AGREEMENT ANY UNOBLIGATED FUNDS SHALL BE RETURNED 
TO THE GSI. 

THE AMOUNTS CITED IN THE BUDGET ESTIMATE (ATTACHMENT 1) ARE 
BASED ON THE ESTIMATES OF SALARY, ALLOWANCES AND OTHER 
EXPENSES OF THE USGS PERSONNEL AND UPON CURRENT PREVAILING 
COSTS; HOWEVER, IF ACTUAL COSTS INCREASE BY LESS THAN 10 
PER CENT THE GSI AGREES TO REIMBURSE THE USGS FOR ACTUAL 
COSTS OF THE LINE ITEMS UNDER COLUMN A OR ADVANCE FOR THE 
LINE ITEM UNDER COLUMN B. , WITHOUT RENEGOTIATION OF THE 
BUDGET ESTIMATES. IF THE INCREASE IS 10 PERCENT OR 
MORE, THE AMOUNT TO BE REIMBURSED AND/OR ADVANCED SHALL BE 
RENEGOTIATED UNQUOTE. 

2. EMBASSY REQUESTED TO CABLE USGS/W WHEN AGREEMENT SIGNED 
BY GSI AND ADVANCE RECEIVED. 

3. USGS/W UNDERSTANDS USAID MISSION PREPARED TO CONTINUE 
PRESENT ARRANGEMENT UP TO ADDITIONAL TWO (2) MONTHS AS RE- 
VISED AGREEMENT NOW MUST BE APPROVED BY USGS/W. INGERSOLL 
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